





Weerldng lbncbeapes, ceenemie valved
em & pulslic pelligy

o Public goods, relatively unique, bundled-> mar
ket failure.

o Contingent valuation/behavior reveals noncon
sumptive use values of relevant stakeholders.

o Public policy may capture consumers surplus a
nd redistributes to land owners/stewards

o Policy alternatives result in different distributi
on of economic value and/or of regional econ
omic activity.




Approach

Results of CV/CB survey of local residents
Results of TCM/CB/CV survey of summer tourists
WTP to retain working landscapes.

Define 3 stakeholder groups: Tourists, Landowners and
Residents

Government Is pure transfer agency.

Simulate effect of different funding mechanisms for local
working landscape conservation.

Distributional effect among stakeholder groups and regio
nal economy are illustrated.

Nonmarket valuation translated into regional economic
activity and policy simulation.



Socalipolicylaltennatives




C@unt-«,

o Steamboat Springs
o Tourism, second home, lone eagle, cattle ranc
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Lodginegtax

o 1% levy simulated
o Absorbs part of tourists’ consumer surplus.




Table 3: Output Impacts of the Top 10 Impacted Industries as a Result of a 1%
Lodging Tax Increase (In 2004 Dollars)

Industry Direct Indirect Induced Total

6 365,855

-132 -295,596
0 54,203 6 54,210

11 Cattle ranching and farming 294,500 71,349

479 Hotels and motels- including casino hotels  -294,500 -363
10 All other crop farming




Table 2: Employment Impacts of the Top 10 Impacted Industries as a Result of a 1%
Lodging Tax Increase (In Number of Jobs)

Industry

Direct Indirect Induced Total
11 Cattle ranching and farming

2.81 0.68 0.00 3.49
0.00 -0.01 -3.46
0.00 0.24 0.00 0.24

479 Hotels and motels- including casino hotels -3.44
10 All other crop farming




Resulfess (Milll levy

o 1 mill increase simulated
o Absorbs part of property owners’ consumer s




Resulles Salles @2

o 1% increase simulated
o Could be construed to parallel benefits.




Resules Zoninyz

o Replaces current PDR program.
o Effect is reverse of mill levy policy simulation.




Casidles er Caiilet Condlusieons

o Care should be taken in tracing the path from:
o market failure > nonmarket valuation = regional impact - policy.
o Economic value vs economic activity can be viewed as economic op

portunity.
o First cut illustration: Rather than simply marginal pol
icies, might better be done to target budget, or to v
ary amount of land protected.

o Can be useful to local decision makers simply to dis
cuss the implications of the various policy options in
terms of potential total and distributional effects.

o If you assume a frictionless government, shifting mo
ney among local industries to maximize multipliers c

an be an interesting result. Opens the “Walmart de
bate.”



